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■% t The attached IBS ie a result pf n^y ninths of careful watch- 
>f the two networks which were ordered to /he discontinued. The 
yltis^te agreement to discontinue these networks was the result of wi 
ooorationsl conference attended by tho various - factions of QIC, CO 430th 
6*<J? and tho undersigned. 

|2. Also attached is a complete file on tho background and the 
alleged connection? of the chief cat-oat of the so networks, Dr. 7/ilholn 
HQETT5>. . BOKTTb is considered an excellent ir.tolliEoncp men, but on e*- 
■ trendy dangerous ope, T?e have been requested many times by other U.s. 

. ir,toiJigenoe agencies -in Europe to discontinue our support Of HOETTb - 
since :he ti;? en §p leader and is feared by ell present intelligence fac- 
tions 'ropre canting the Abuehr or r.or,«i:-eraan pounces* The reason that he 
ig feared is thct'he wag a notorious intelligence ran in his day and 
actually ft war criminal, Who was exonerated ftt "urnberg cue to. the fact 
. ti'«t feo beeftsio a state’s witness. ; ■ : 

•'■>}, Tha problep uhioh eliruixed the discontinuance of HOETTb’s 
-activities was tbeObervieis meeting between the People«s Party end the 
JJaoi 'element} in which KOETTh wpc the main aspiront, and of which he 
foiled +o notify his gjc superiors. 

• i ‘|4'» His report? recently (six months) have been extremely poor 
end hove been on a steady decline. The reason' is that ho has not been 
paying any attention to his work as an intelligence operative for the 

- United States Forces in Austria, but has beori engrossed in ail sorts 

. of political dealings. Vo have named him tine and time again that it 
ip impossible for hie to work asn an intelligence operative and be nixpd 
up with local polities. ' • " s : . 

' ■■■' I. §, Those networks were costing eppro:dnatcly 026CQ a penth and in 
the opinion of tho analysts of QDX are definitely not worth this amount 

- of money, .The project of dropping those networks was coordinated with 

the Various sootier s', r" ■ — -*•- 


.6* Uvcry consideration was given as to how much HOETTL r&cht hurt 
ue if put avay from his current projects* Due to the nature of his con-* 
tacts and because of hie background, re arc in .agreement that wo do not 
believe that he will return and work for the fastens, re do believe that 
there is. e possibility that he might try to ingratiate hincelf with either 
the gritifh or French, w? will *atch HQ^TTb very- closely to ascertain his 
future no vespnto from our Cl point of vfem. pprradcd 
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7 . Another factvrvhich was instrumental in the elimination of 
yi 0 so project b was that HO TTL was one of the few source e obtained by 
VSFA who was never operationally honoct with this headquarters t- : i, 
i p wap praoti cully impossible to learn tho o^nt e^ e^hct and doni- 
tnns of hiB sources ap well 09 their identity* / This Information ip 
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l» Tho pie* for working put the do tails and arriving at the >. ;:■ 
ultimate eonclusion with reference to the dropping of these netwQrko 
hap teen con purred 4* by the forcier Chief of Operations. . The dropping 
of these two networks does not effect the current eontooplated pishhiPB 
for the turn over of clandestine activities to CXA, since they ere net 
willing to £0 along with subject doe to his background pad because of 
their knowledge of hie present activitiec. 

9, plans hays been initiated t >41d ether activities which will 
compensate for these net?»erks dropped. One. plan is to twild another OB 
network which will he parallel to ^Qt^^QpQA" • The reason fcoing that 
we have only one network which covers OB in Austria^ therefore, the re- . 
liability with reference to this information post he based on one croup* 
A parallel group is being established as a shesk and clpo to intensify, 
as well as: to extend* OB coverage of the soviet Zone of Austria* 

10, xt is recommended that the above be brought to the attention 
of the Director of Intelli gence verbally at tho tike of a future confer- 
ence, ’ 
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